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SUBJECT: MAJOR PROJECT: NEPALESE MAGNESITE PROJECT 

REE: KATHMANDU 4604 

1. MAJOR EXPORT PROJECTS DIVISIONAJSDOC DISCUSSED SUBJECT 
PROJECT WITH HARBINSON- WELKER (HW) INTERNATIONAL DIVISION 
PRESIDENT MORRIS. ACCORDING TO MORRIS, HW UNWILLING TO 
ENTER INTO DIRECT CONTRACTUAL RELATIONSHIP WITH GON AND 
UNWILLING TO SEND ITS TECHNICAL EXPERTS TO NEPAL FOR 
EXTENDED STAY. HW IS IN NEGOTIATIONS WITH ORISSA (ALREADY 
ITS LICENSEE ON SOME PROCESSES) ON WHAT KNOW-HOW HK CAN 
OFEER ORISSA FOR PROJECT, COMPENSATION IT WILL RECEIVE, 

ETC. TWO FIRMS HAVE NOT YET COME TO MUTUALLY SATISFACTORY 
AGREEMENT. HW APPRECIATED EMBASSY REPORT AND AGREED WITH 
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EMBASSY ASSESSMENT OF PROJECT STATUS. HOWEVER, MORRIS 
STATED THAT AT THIS TIME FIRM NEEDS TO MAKE INTERNAL 
DECISION ON HOW TO PROCEED AND HOW EAR. HE ASKED THAT WE 
NOT ASSUME ANY ACTIVE ROLE IN PROJECT AT THIS STAGE. CHRISTOPHER 
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